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Borrowing powers for the Green Investment Bank may be delayed beyond the next election, a
report found, posing a threat to infrastructure investment.

The bank was expected to gain borrowing powers in 2015-16, following an announcement in the 2011
Budget. However, the Association for Consultancy and Engineering’s (ACE) new report noted that this
power was made dependent on public borrowing falling as a percentage of GDP.

Revisions to earlier projections mean that additional pressures on public finances or restricted
economic growth in the coming years could see this criteria not met until some time in the next
Parliament.

Nelson Ogunshakin OBE, chief executive of ACE, commented: “This is disappointing for industry.
Investment is needed to drive growth and raise the standards and sustainability of the UK’s
infrastructure and the Green Investment Bank’s borrowing powers had the potential to leverage
significant private investment.”

The new report also noted that plans for how the Green Investment Bank lends its money may not
generate best value for money.

The new bank can lend money only to projects that have already secured finance from the private
sector, but where this funding proves insufficient to launch the project. However, if the bank comes
forward with money earlier, the terms available from the private sector could then reflect the reduced
risk and financing requirement attached to the project. That in turn would enable private lenders to lend
more or lend at a lower rate.

Ogunshakin said: “The Green Investment Bank is a welcome addition to the wider cause of funding an
upgrade of the UK’s infrastructure. However, there are real concerns that it could achieve far greater
outcomes and leverage more private investment if it were free to take a more pro-active rather than
reactive approach to lending.”

You must be logged in to post a comment.

themanufacturer.com/articles/green-investment-bank-could-face-delay-in-gaining-borrowing-powers/

Take a shot at winninga’
share of £5000 in Canop
photography equipment.

PHOTOGRAPHY
AWARDS 2012

Need help selecting the ERP
system that’s right for you?

Meet and discuss your needs
1-to-1 with multiple ERP
vendors in a single day.

ERP Connect2012

sy Sth October 201

4 Ways to Avoid Running Out
of Money During Retirement

If you have a £250,000 portfolio,
download the guide by Forbes
columnist Ken Fisher's firm. Even if
you have something else in place, this
must-read guide includes research and
analysis you can use right now. Don’t
miss it!

Click Here to Download Your Guide!

FISHER INYESTMENTS WK™

[i>

2012 Energy
Report —
procurement
and
management

The Manufacturer
introduces the first of
three mini-supplements
which investigate the
energy needs of UK
manufacturers. This first
supplement focuses on
energy procurement and

13



management. While

harmonising
decarbonisation and FET PHOTOGRAPHY
economic rebalancing AWARDS 2012
RELATED TOPIC ARTICLE RELATED TOPIC ARTICLE should be possible
current frameworks are
set to
Take a shot

CIPS’ 80:20 at winning
Vision report

P a share of
To celebrate its 80th £50001n

anniversary CIPS, the
Chartered Institute of
Purchasing and Supply,
have published a white
paper on the future of
the procurement and
supply profession.
CIPS’ 80:20 Vision
report highlights the
challenges of

Canon photo

equipment.

Supply Chain Manager

Location Ashford
Salary Unspecified

Production Operations Manager

Location RNLI Headquarters, Poole
Salary ¢.£55,000 per annum

Line Engineer
Location Tunbridge

Salary Attractive Salary plus company
benefits & Relocation

Recruitment

ORsism
(O access

@ Institute of Operations Management
[ Y| Creating Value

ge T: 01536 740105
fManufacturer Let us find your

Business Connection
Service next customer

™ RN
NION

business solutions

themanufacturer.com/articles/green-investment-bank-could-face-delay-in-gaining-borrowing-powers/ 2/3



Site Navigation Help
Home Privacy Policy
New's Terms & Conditions
Events About Us
Reports Contact Us
Videos
Jobs Social
Blogs Facebook
Advertise LinkedIn

Twitter

© Copyright 2012 SayOneMedia Limited.

MANUFACTURING
THE FUTURE conrFereNCE

I

Connect ™

LEAN
MANAGEMENT

The Business Basics game

Business game designed for global
business courses. Scooter industry.
www.onlinegbg.com

AdChoices [

>

Manufaciurer

Head Office

Elizabeth House
39 York Road

London, SE1 7NQ

T: +44 (0) 207 401 6033
F: +44 (0) 844 854 1010

xanda

themanufacturer.com/articles/green-investment-bank-could-face-delay-in-gaining-borrowing-powers/

3/3



