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UK MUST LEARN TO L.0.V.E. HOUSING OR FACE FINANCIAL TURMOIL

Friday, July19,2013  Assoclation for Consultancyand Engineering (ACE), Land
Optimised Value Extraction (LOVE)

ACE: Aradical overhaul of house-building Is needed to reverse the growing Housing Gap that
will continue to make both renting and home-ownership unaffordable and that will see welfare
costs soar In the years ahead. This Is the conclusion of the Assoclation for Consultancy and
Engineering (ACE), which is proposing an entirely new model for getting houses built.

ACE has Issued a new paper proposing a new Land Optimised Value Extraction (L.O.V.E.)
housing model for planning, land-acquisition and construction. This is designed to overcome
the existing disincentives to build by ensuring local authorities, land-owners and house-
builders all benefit from more effective planning, better certainty and suitable timelines, as well
as a share of the value generated throughout the process.

Dr Nelson Ogunshakin OBE, Chief Executive of the Assoclation for Consultancy and
Engineering, sald:

“Decades of low house-building mean thatin 2021 we will have 886,000 fewer homes
than households. Targets and other peripheral changes have consistently falled over
many years. Itis now time for innovative thinking and reform of the market to allow local
authorities to plan strategically. The L.O.V.E housing model would reduce the burden
and risk of planning from developers, eliminate Section 106 payments and the
Community Infrastructure Levy which lead to prolonged negotiations between
developers and councils, and secure a good return for landowners and local
communities.”

The new model would see local authorities prepare ten year strategic plans with a five year
review, zoning land for development and providing land-owners with a guarantee on their
asset. With the local authority undertaking the strategic planning process, it would then benefit
from a share of anyincrease in land-value when itis sold on through a tendering process to
developers. The developers would then be able to quickly do what they do best - which Is build
the homes the nation desperately needs.

Dr Nelson Ogunshakin OBE said:

“The L.O.V.E. housing model ensures local authorities can profit from their efforts in
planning sites In thelr area, secures land-owners a share of Increasing land-values
after they agree the sale of their land, and gives developers certainty that If they Invest In
a site, they will be able to develop it quickly and efficiently according to their business
expectations. This reverses the present situation whereby local authorities gain little for
their existing communities from new developments, original landowners see little of
the upliftin land value from the eventual development, and developers have to invest
time, money and expertise with no guarantee that they will ever be permitted to develop
asite.”
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celebrates a hat-
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Redrow Homes : Redrow Homes
(NW) has been commended with
three top awards in the 2013 North
Wales LABC Building Excellence
Awards for its de...

Fourth year as a five star builder
for Cala Homes

CALA Homes : UK housebuilder of
the year, CALA Homes has received
top marks in an independent
customer satisfaction survey of UK
housebuilde...

CALA Homes meets nation’s
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CALA Homes : Two of the UK's most
successful homes ‘brands’ will come
together for Scottish TV viewers on
Christmas Day. CALA Homes is
launc...

Miller Homes retains position as a
leading sustainable house builder
Miller Homes : Miller Homes has
retained its position as one of the
Industry's most sustainable house
builders following the results of the ...
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Taylor Wimpey : Taylor Wimpey, one
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UK housing market sees meaningful

The UK housing market is witnessing
a "meaningful recovery", lenders say,
but activity among first-time buyers
remains well below the boom years.
Gross mortgage lending in June was
up 2% on the previous month, and
26% higher than June 2012, the ...
Related Articles »

London housing crisis: should

It is a stock argument of London
Conservatives that the city's
boroughs should not require property
developers to supply too much in the
way of "affordable" housing because
that means they end up supplying
less housing overall. With stalled ...

UK house prices up by £833 a month

UK house prices up by £833 a
month. HOUSE prices are rising in
every part of the UK with a typical
three-bed semi now selling for
£10,000 more than last year, official
figures showed yesterday. By: Sarah
O'Grady. Published: Wed, July 17,
2013. Tweet.

Related Articles »

Government Action Stokes Fears of

Alongside robust housing data, a
separate survey Monday showed that
small and medium-size U.K.
businesses were increasingly upbeat
about their prospects in the second
half of the year. Online estate
agency Rightmove said the average
asking price for ...
Related Articles »
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