
7/19/13 UK must learn to L.O.V.E. housing or face financial turmoil ~ Housebuilder & Developer News

hbd-news.blogspot.co.uk/2013/07/uk-must-learn-to-love-housing-or-face.html 1/2

SUBSCRIBESUBSCRIBE

LINKSLINKS

HomeHome

HBDOnline.euHBDOnline.eu

Housebuilder & DeveloperHousebuilder & Developer

Products BlogProducts Blog

Latest Newsletter & ArchiveLatest Newsletter & Archive

Subscribe to NewsletterSubscribe to Newsletter

CONTACT USCONTACT US

info@netmagmedia.euinfo@netmagmedia.eu

T: 01435 863500T: 01435 863500

www.hbdonline.euwww.hbdonline.eu

ARCHIVEARCHIVE

July 2013July 2013 (59) (59)

June 2013June 2013 (103) (103)

May 2013May 2013 (78) (78)

April 2013April 2013 (98) (98)

March 2013March 2013 (94) (94)

February 2013February 2013 (122) (122)

January 2013January 2013 (155) (155)

December 2012December 2012 (55) (55)

November 2012November 2012 (90) (90)

October 2012October 2012 (71) (71)

New er PostNew er Post Older PostOlder Post

UK MUST LEARN TO L.O.V.E. HOUSING OR FACE FINANCIAL TURMOILUK MUST LEARN TO L.O.V.E. HOUSING OR FACE FINANCIAL TURMOIL

Friday, July 19, 2013Friday, July 19, 2013    Association for Consultancy and Engineering (ACE)Association for Consultancy and Engineering (ACE), , LandLand

Optimised Value Extraction (LOVE)Optimised Value Extraction (LOVE)    

ACEACE: A radical overhaul of house-building is needed to reverse the growing Housing Gap that: A radical overhaul of house-building is needed to reverse the growing Housing Gap that

will continue to make both renting and home-ownership unaffordable and that will see welfarewill continue to make both renting and home-ownership unaffordable and that will see welfare

costs soar in the years ahead. This is the conclusion of the Association for Consultancy andcosts soar in the years ahead. This is the conclusion of the Association for Consultancy and

Engineering (ACE), which is proposing an entirely new model for getting houses built.Engineering (ACE), which is proposing an entirely new model for getting houses built.

ACE has issued a new paper proposing a new Land Optimised Value Extraction (L.O.V.E.)ACE has issued a new paper proposing a new Land Optimised Value Extraction (L.O.V.E.)

housing model for planning, land-acquisition and construction. This is designed to overcomehousing model for planning, land-acquisition and construction. This is designed to overcome

the existing disincentives to build by ensuring local authorities, land-owners and house-the existing disincentives to build by ensuring local authorities, land-owners and house-

builders all benefit from more effective planning, better certainty and suitable timelines, as wellbuilders all benefit from more effective planning, better certainty and suitable timelines, as well

as a share of the value generated throughout the process.as a share of the value generated throughout the process.

Dr Nelson Ogunshakin OBE, Chief Executive of the Association for Consultancy andDr Nelson Ogunshakin OBE, Chief Executive of the Association for Consultancy and

Engineering, said:Engineering, said:

“Decades of low house-building mean that in 2021 we will have 886,000 fewer homes“Decades of low house-building mean that in 2021 we will have 886,000 fewer homes

than households. Targets and other peripheral changes have consistently failed overthan households. Targets and other peripheral changes have consistently failed over

many years. It is now time for innovative thinking and reform of the market to allow localmany years. It is now time for innovative thinking and reform of the market to allow local

authorities to plan strategically. The L.O.V.E housing model would reduce the burdenauthorities to plan strategically. The L.O.V.E housing model would reduce the burden

and risk of planning from developers, eliminate Section 106 payments and theand risk of planning from developers, eliminate Section 106 payments and the

Community Infrastructure Levy which lead to prolonged negotiations betweenCommunity Infrastructure Levy which lead to prolonged negotiations between

developers and councils, and secure a good return for landowners and localdevelopers and councils, and secure a good return for landowners and local

communities.”communities.”

The new model would see local authorities prepare ten year strategic plans with a five yearThe new model would see local authorities prepare ten year strategic plans with a five year

review, zoning land for development and providing land-owners with a guarantee on theirreview, zoning land for development and providing land-owners with a guarantee on their

asset. With the local authority undertaking the strategic planning process, it would then benefitasset. With the local authority undertaking the strategic planning process, it would then benefit

from a share of any increase in land-value when it is sold on through a tendering process tofrom a share of any increase in land-value when it is sold on through a tendering process to

developers. The developers would then be able to quickly do what they do best – which is builddevelopers. The developers would then be able to quickly do what they do best – which is build

the homes the nation desperately needs.the homes the nation desperately needs.

Dr Nelson Ogunshakin OBE said:Dr Nelson Ogunshakin OBE said:

“The L.O.V.E. housing model ensures local authorities can profit from their efforts in“The L.O.V.E. housing model ensures local authorities can profit from their efforts in

planning sites in their area, secures land-owners a share of increasing land-valuesplanning sites in their area, secures land-owners a share of increasing land-values

after they agree the sale of their land, and gives developers certainty that if they invest inafter they agree the sale of their land, and gives developers certainty that if they invest in

a site, they will be able to develop it quickly and efficiently according to their businessa site, they will be able to develop it quickly and efficiently according to their business

expectations. This reverses the present situation whereby local authorities gain little forexpectations. This reverses the present situation whereby local authorities gain little for

their existing communities from new developments, original landowners see little oftheir existing communities from new developments, original landowners see little of

the uplift in land value from the eventual development, and developers have to investthe uplift in land value from the eventual development, and developers have to invest

time, money and expertise with no guarantee that they will ever be permitted to developtime, money and expertise with no guarantee that they will ever be permitted to develop

a site.”a site.”
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